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i, A RusForest

Scope and Limitations oy

v" All financial and other information contained in this presentation has been obtained
from and prepared on the basis of publicly available data or data prepared by the
management of the Portfolio Companies, RusForest has not verified such data for its
completeness or accuracy; RusForest does not make any representation or warranty,
nor does it assume any liability, as regards completeness or accuracy of financial or
other information which has been obtained from such publicly available sources, or
from the management of the Portfolio Companies.

v The presentation contains projections, estimates and descriptions ofthe Rus For e s
plans and objectives, such estimates are forward-looking statements. Actual future
results, including the results of subsidiaries or portfolio companies, the nature and
timing of investments and/or divestments made by RusForest, actual financial returns
achieved on any such investments could differ materially due to, among other things,
market factors and the actions of RusForest as well as other factors discussed
elsewhere in this presentation.

v" The details of certain proposed or actual transactions have not been disclosed in
cases where such disclosure would actually or potentially breach any prevailing
market regulations, including (but without limitation to) the OMX Nordic Ex c hange
Listing Rules.
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Legal Structure Rusforest ___

v RusForest AB acquired 50% of RusForest Limited from Vostok
Nafta through an issue in kind
— 8,537,640 shares issued
—> Vostok Nafta owns 46.7% of RusForest AB as per 30/6, 2009

RusForest AB
l 100%
Rus Forest Limited
Bermuda
l 100%
Russian Gravel 93% Rus Forest Cyprus
Co. Cyprus Ltd Limited
|
- 100% 80% 100% 100% 100% 100%
000 Belomorsky Karier PIK-89 Tuba-Les Bogouchanski LPK RusForest Magistralny OO0Q Lesprom
Belomorsk, Karelia Ust llimsk, Irkutsk Ust llimsk, Irkutsk Bogouchan, Krasnoyarsk Magistralny, Irkutsk Magistralny, Irkutsk
C1+C2Res: 153.6 Mm® AAC: 734,700 m* AAC 318,000 m’ Sawmilling: 100,000 m’ Sawmiling 490 990 m? AAC: 128,100 m’
Capacity: 1.2 M Ton Sawmilling 106,900 m’ Sawmillin 26,000 m? (planned)
| 100% 100% | 100% |
Tuba-Lesprom TSLKK ZAQ Bamlesstroi
Ust llimsk, Irkutsk Bogouchan, Krasnoyarsk Magistralny, Irkutsk
AAC: 139,000 m* AAC: 112,400 m’ AAC: 233,000 m®
(actual AAC 233,000 m%)
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*Simplified Legal Structure 3
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v' Total Forest Area of over 1 million hectares, with around 80%
Softwood - predominantly Pine and Larch

v Total AAC of 1.655 min m3 as at June 2009

v" Harvest of around 600,000 m?3 during 2008
= Will increase to over 1 million by 2010

RusForestSubsidiary AAC Tree species Softwood Area
Total holding ma3 Pine Larch Spruce Fir Cedar Birch Aspen| % of AAC | hectares
PIK Group 734,700 | 50% 20% 7% 5% 5% 8% 5% 85% 436,033
Tuba Group 457,000 | 28% 18% 10% 15% 4% 15% 10% 66% 257,750
Bamlesstroi 233,000 0% 70% 0% 10% 10% 0% 10% 85% 231,554
Lesprom 128,100 | 47% 10% 23% 0% 0% 10% 10% 80% 30,988
TSLKK 112,400 | 25% 50% 12% 2% 6% 3% 2% 96% 48,695
Grand Total 1,665,200 | 35%  28% 9% 8% % 9% 7% 80% 1,005,020
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Purpose of Export Duty

RusForest

Company Presentation

¥" The introduction of an export duty makes sense when combined
with improvements in investment climate

Comparison of growth in roundwood exports versus sawnwood productio, 92 - 07

60

50 +

40 +

30 +

20

million cubic meters

0 4

Value added processing
carried out abroad
(China and Finland)

* 1992 1903 1904 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007

Source:FAO Stat

E=Domestic sawnwood production
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Company Presentation

Chinese competition

v Even if 1) costs are Y2 of Russian levels; 2) the sawmilling
yield is 60%; and 3) wood chip revenue is 3 times higher i
the economics s t i | Imake sensé!t

RusForest - mill value chain China - sawmilling value chain
200 300 4
180 <1
- PI’OfIt v o 250 - LOSS
g 160 - S
: : —
140
“n un
5 120 (E— 5
© ©
£ £
5 100 = 150 -
Q [N
& 80 a
o =]
100 -
60
40
50
20 A
0 - T T T T T 0 +— T T T T T
Log cost x 2.2 Sawing Wagon loading Freight handling ~ Overheads Ex works WAV Log costx 1.7 Sawing Wagon loading Freight handling ~ Overheads Ex works WAV
revenue revenue



RusForest

n prroeTt

¥v" The role of the Chinese government is not entirely clear 1 the
suspicion is that loans to the wood processing industry from state
banks are propping up the sector
—> Chinese bank lending is now above 5.7 Trillion USD

= And has increased at an average rate of 141.82 Billion USD per month
during the first nine months of 2009

Chinese Total Loan Growth Average monthly increase in lending
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Source: The Peoples Bank of China, Summary of Sources And Uses of Credit Funds of Financial Institutions (RMB) and 2) State owned commercial banks
http://www.pbc.gov.cn/english/diaochatongji/tongjishuju/index.asp



http://www.pbc.gov.cn/english/diaochatongji/tongjishuju/index.asp
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Duties to promote Domestic Industry =™

v Economic theory says that export/import duties hurt consumers,
but reality shows the following industries have been supported
by export duties

=2l ndonesia was transformed to the wo
market share moving from 4 to ~80%) through roundwood export taxes,
export restrictions and economic incentives for domestic producers during
the 70ies and 80ies

—> Canada had a more than 100 year history of log export taxes and bans to
help develop domestic wood processing industries up until the late 90ies
when raw log exports increased exponentially with devastating results for
forestry industries and employment

=2 Or accor di ng EXpattakel en piNiar commodities
(especially unprocessed) work as an indirect subsidy to higher value-added
manufacturing or processing iIndustr
an incentive for the development of domestic manufacturing or processing
industries with highervalue-added exports. o

http://www.wto.org/english/res e/booksp e/discussion papers4 e.pdf,
* www.twnside.org.sq/title2/par/Export Taxes.doc



http://www.wto.org/english/res_e/booksp_e/discussion_papers4_e.pdf
http://www.twnside.org.sg/title2/par/Export_Taxes.doc
http://www.twnside.org.sg/title2/par/Export_Taxes.doc
http://www.twnside.org.sg/title2/par/Export_Taxes.doc
http://www.twnside.org.sg/title2/par/Export_Taxes.doc
http://www.twnside.org.sg/title2/par/Export_Taxes.doc
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Russian Log Exports Coman s

v" We are currently seeing the worst of both worlds:
— Declining logging business...
= ... and little investment in processing

Russian Harvesting Levels, 057 09 Russian Exports of Roundwood, 07 7 09
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Source: Lesprom.ru Source: Federal State Statistics Service 9
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Investment Activity Compan Presertaion

Net FDI Fund Flows, 2005 to 2008
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Source: UNCTAD, World Investment Report 2009 ; www.unctad.org/wir or www.unctad.org/fdistatistics 10
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Russian Forestry Sk S

Forestry Flowchart 2007, Implied needed investment into processing capacity

: 4Mnm 3 Sawrwood
Russian Timer Reserves — 808 Mihm 3 2 %32 Mim 3

81Bilionm 3 348Mnm 3

Annual Alowable Cut
635 miion m3 ~ 1755 Mim 3 usD

A8Mnm @ s Sawrwood 5.265Billion

Balances s o
> 416 Mm@ ——m > PRTelie 8.1 Bilion USD
120Minm3 ’

120Mnm 3 . Pulp/Celulose 284 Billion ]
~ 253 MInT uUsD

v Given approximate investments in sawmilling and pulp capacity, Russia
would need at least 8.1 Billion USD in investments into domestic
processing if duties lock in raw material..

¥" Not counting the massive investments needed in associated infrastructure

4

Sawnwood: | nvestment soct for 100, 000 m3 in Bogouchansky LPK. Pulp: Averaga irj_g_es
Botnia Uruguay
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Land and Infrastructure Allocation =™

¥ No new power and no priority v" Priority Status, 7.7 million
status AAC, and 5 megawatts of
power with plans for a further
150 megawatts

Bogouchansky LPK, September 08 Kraslesinvest, October 09

* The head of Kraslesinvest = head of regional power company (Krek)
12



